
he Executive Agency for Upstream Oil and Gas Activities has issued 
a Decision Letter, No. Kpts-13/BP00000/2007-SO in order to Tfacilitate the operations of joint work contracts as contained in Work 

Team Guidelines No. 007/PTK/VI/2004. The Decision Letter amends 
Chapter I letter D of Book II on work plans and budgets.

Goods and Services procurement plans must be based on a Work Program 
and Budget (WP&B) and / or an Authorization for Expenditure (AFE) that 
has been agreed by the Executive Agency for Upstream Oil and Gas 
Activities (BP Migas).

For all activities that need an AFE the rules are set out in the Decision Letter 
including the need for a procurement plan that is agreed by BP Migas and 
the opening of the offer cover. If there is any disparity between the agreed 
AFE and the results of the procurement, then these results do not bind BP 
Migas.

For those procurement processes that do not require an AFE can 
commence with just the use of a WP&B all associated activities and budget 
matters will then be in accord with the WP&B.

For procurement processes that exceed 1 year and where the funds are to 
be divided across a number of activities that remain to a degree uncertain 
then the procurement process can commence with a pre-AFE once the 
requisite approval is garnered and agreement is given by BP Migas.

This Letter is in force and currents as of 15 February 2007.

Procurement of Goods/Services - Upstream 
Business Activities

Disclaimer: All data and information contain in this service is compiled from various reliable sources. We have taken every effort to ensure the accuracy 
and completeness of data and information in these services; however, we are not responsible for any errors or omissions. These services are not intended 
and should not be taken as legal advice or opinion. No action should be taken in reliance of information contained in these services without first 
seeking professional services.
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