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GOVERNMENT REGULATIONS 

TERMS AND PROCEDURES OF SETTING 
ALLOCATION, USE AND PRICES OF NATURAL GAS 

(Regulation of the Energy and Mineral Resources Minister of 
the Republic of Indonesia No. 06/2016 

dated February 24, 2016) 

BY THE GRACE OF GOD ALMIGHTY 

THE ENERGY AND MINERAL RESOURCES MINISTER OF 

THE REPUBLIC OF INDONESIA, 

Considering : 

a. that the use of natural gas as non-renewable natural resource needs to be controlled in a sustainable way 

by adopting a policy to set allocation, use and prices of natural gas with the aim of supporting national 

energy resilience and self reliance for the greatest benefit of the people's prosperity; 

b. that to achieve the goal as referred to in letter a and to use natural gas more optimally, it is necessary to 

revise Regulation of the Energy and Mineral Resources Minister No. 37/2015 on the Terms and Procedures 

of Setting Allocation, Use and Prices of Natural Gas; 

c. that based on the considerations as referred to in letters a and b to implement provisions in Articles 4 7, 48, 

50, 86 and 87 of Government Regulation No. 35/2004 on Upstream Oil and Gas Business Activities as 

twice amended the latest by Government Regulation No. 55/2009, it is necessary to stipulate Regulation of 

the Energy and Mineral Resources Minister on Terms and Procedures of Setting Allocation, Use and Prices 

of Natural Gas; 

In view of: 

1. Law No. 22/ 2001 on Natural Oil and Gas (Statute Book of 2001 No. 136, Supplement to Statute Book No. 

4152); 

2. Law No. 30/2007 on Energy (Statute Book of 2007 No. 96, Supplement to Statute Book No. 4476); 

3 . Government Regulation No. 35/2004 on Upstream Oil and Gas Business Activities (Statute Book of 2004 

No. 123, Supplement to Statute Book No. 4435) as already twice amended the latest by Government 

Regulation No. 55/ 2009 (Statute Book of 2009 No. 128, Supplement to Statute Book No. 5047); 
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4. Government Regulation No.36/2004 on Downstream Oil and gas Business Activities (Statute Book of 

2004 No. 124, Supplement to Statute Book No. 4436) as already amended by Government Regulation No. 

30/ 2009 (Statute Book of 2009 No. 59, Supplement to Statute Book No. 4996); 

5. Government Regulation No. 79/2010 on Operating Expenses Which Can Be Refunded and Treated As 

Income Tax in the Upstream Oil and Gas Business Field (Statute Book of 2010 No. 139, Supplement to 

Statute Book No. 5173); 

6. Presidential Regulation No. 95/2012 on the Transfer of Tasks and Functions in Upstream Oil and Gas Busi­

ness Activities (Statute Book of 2012 No. 226); 

7. Presidential Regulation No. 9/2013 on the Management of Upstream Oil and Gas Busihess Activities (Stat­

ute Book of 2013 No. 24); 

8. Presidential Regulation No. 68/2015 on the Energy and Mineral Resources Ministry {Statute Book of 2015 

No. 32); 

9. Regulation of the Energy and Mineral Resources Minister No. 19/2009 on Piped Gas Business Activities 

(State Gazette of 2009 No. 274); 

10. Regulation of the Energy and Mineral Resources Minister No. 18/2010 on the Organization and Work 

Mechanism of the Energy and Mineral Resources Ministry {State Gazette of 2010 No. 552) as already 

twice amended the latest by Regulation of the Energy and Mineral Resources Minister No. 30/2014 (State 

Gazette of 2014 No. 1725); 

DECIDES 

To stipulate : 

REGULATION OF THE ENERGY AND MINERAL RESOURCES MINISTER ON TERMS AND PROCEDURES OF 

SETTING ALLOCATION, USE AND PRICES OF NATURAL GAS. 

CHAPTER I 

GENERAL PROVISIONS 

Article 1 

Referred to in this Ministerial Regulation as : 

1. Natural gas is the result of natural process in the form of hydrocarbon under the atmospheric pressure and 

temperature in the form of gas phase obtained from a natural oil and gas mining process including non­
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conventional natural gas and flare gas. 

2. Non-conventional natural gas is natural gas obtained from reservoir where natural gas is formed with low 

permeability, including shale gas, tight sand gas, coal methane gas, and methane hydrate using certain 

technology such as fracturing. 

3. Flare gas is gas produced by exploration and production or processing of natural oil or gas burned because 

it cannot be handled by the available production or processing facilities so that it has not been utilized. 

4. Gas debris is a non-hydrocarbon compound in natural gas which constitutes a byproduct produced by ex­

ploration and production or processing of natural oil or gas, 

5. Working area is a certain area within the Indonesian mining jurisdiction to carry out exploration and exploi­

tation. 

6. Natural gas buyer is a corporate body holding natural gas commercial business permit or natural gas con­

sumer. 

7 . Contractor is a corporate body or permanent business establishment designated to carry out exploration 

and exploitation in a working area based on a cooperation contract with the Upstream Oil and Gas Regula­

tory Special Task Force. 

8. Allocation of natural gas is a certain volume of natural gas which will be made available to meet domestic 

needs and/or exports for a certain period of time. 

9. Use of natural gas is the use of natural gas to meet the need for fuels, raw materials, and/or other needs. 

10. Indonesian balance sheet of natural gas is the estimate of domestic natural gas demand and supply for a 

certain period of time. 

11 . Field economy is economic benefit of field development activity in a working area which will contribute to 

state revenues optimally and will give adequate income to contractor. 

12. Household is a natural gas consumer that uses natural gas to meet own need (end consumer) with the use 

of natural gas reaching up to 50 m3/month. 

(S) 
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13. Small 

to be continued 


































